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Extract from Bioshares —

Immuron — Sales Start to Rebound Strongly

Immuron's (IMC: $0.078) businesswas severely impacted by the pandemic, withitslead
product, Travelan, sold to prevent traveller's diarrhea. Sales fell from $2.7 million in
FY2020tojust $166,000in FY 2021.

However, there are some very clear signs that the rout is behind the company, with a
strong recent rebounding in sales, and a depth of clinical programs which are based on
the core gut technology that underpins the business.

Immuron has the capability to develop polyclonal antibodies (which are broader acting
than monoclonal antibodies produced in fermentation vessels) that can target arange of
virus and bacteria subunits in the gut.

These antibodies are produced in cows that have been vaccinated to produce the
polyclonal antibodies which are collected from the colostrum when they are breeding.
It's a proven process that supports the technology behind the established Travelan
product.

The appealing feature of these bovine produced antibodies is that &) they are not de-
graded in the gut when taken orally, and b) being antibodies they are not absorbed into
the blood stream, which makes the devel opment pathway considerably less complicated
from aregulatory standpoint.

Sales Rebound

Sales for the company's two products, Travelan and Protectyn, have now started to
rebound. Protectyn iseffectively the same product as Travel an, containing hyperimmune
bovine colostrum active against LPS (lipopolysaccharide) found on harmful bacteria
such asE.coli. The cows areimmunised with 14 different strains of E.coli.

Salesreached an all-time peak of $2.7 millionin FY 2020, however plummeted during the
pandemic, and now show signs of rebounding. In the current financial year up to 14
April, the company announced that sales have reached $2.1 million, including $0.32
millionin thefirst two weeks of thismonth. The company generatesa 70% gross margin
on its products.
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The issue for Immuron from the pandemic has not only been the
amost cessation of international travel, but also supply chain
delaysfor itstablet packaging material which hasinterrupted manu-
facturing of its products. This has now been addressed with an
alternative supplier contracted.

Two thirds of the company's sales are generated in Australia
through pharmacies with one third mainly in the US through the
group Passport Health. Passport Health providestravel medicines
in the USthrough its network of clinics. The company expectsto
start selling into Canadian pharmacies next year. It expectstoin-
creaseits marketing spend on Travelan to aggressively grow sales.

In the UK, the company intends to sell the Travelan product
through Ateria Health, which sells the product Juviafor the treat-
ment of irritable bowel syndrome. Last year Immuron invested
$2.6 millioninAteriaHealth for a17.5% stake. Immuron will sell
Juviainto the US and Australia.

Label Claims

Protectyn istargeted for chronic useto maintain healthy digestive
function and to support the liver by removing harmful LPStoxins.
According to theAustralian label, the L PS bacterial toxin isasso-
ciated with'gut dyshiosis, leaky gut, IBS, fatty liver and metabolic
syndrome'. At this point the maj ority of salesarefromthe Travelan
product.

The company has health benefit 1abel claimsfor Travelanin Aus-
traliaand Canada, no claimsinthe US, and it is considered afood
supplementinthe UK and Asia. Retail saleshaverecommencedin
the USand the product is expected to be sellinginto Pharmaciesin
Canadanext year. The company a so hasacommitted online data-
base with 24,000 Facebook followers.

Clinical Programs
Immuron hasfour clinical programseither underway or inthe plan-
ning.

Trial 1: Traveller's Diarrhea with the US Department of Defence
In May last year a study was started with US Department of De-
fence to assess Travelan at high doses to prevent travellers
diarrhea in high-risk areas. The tria is being conducted by the
Uniform ServicesUniversity (part of the DoD) and will recruit 868
soldiersinhigh-risk areasfor gut infections. To date at least 157 of
the 868 subjects have been recruited. Immuron's CEO Steven
Lydeamore expectsrecruitment to be completed by theend of this
year. Thesoldierswill receive the high dose Travelan for two days
beforearriving at their destination and for up to 20 days, with half
receiving placebo.

Positive datafrom this study may allow the company to introduce
therapeutic label claimsinthe USaswell asgeneratelarge salesto
theUSDoD.

Trial 2: Phase Il Controlled Sudy with Travelan Funded by US
DoD

In January last year Immuron secured $6.2 millionin funding from
the US DoD to assess asingle higher dose of Travelan (1200mg)

First Microbiome Product for CDI Approved by
FDA

L ast week the first microbiome therapeutic against CDI was
approved by the FDA, called VOWST from Seres Thera-
peutics. VOWST isalive gut bacteriathat has been
extracted from purified fecal samplesfrom healthy volun-
teers. The product was assessed on two studies involving
346 subjects. The results showed that CDI recurrence at
eight weeks in those who received VOWST was only
12.4% compared to 39.8% in the placebo arm. Sereshasa
market capitalisation of US$623 million.

againgt E.coli. Theeventua aimistofileaBLA (BiologicsLicense
Application) with the FDA.

The study will seek to recruit 60 volunteers, who will all receivea
strain of the E.coli bacteria, with half receiving a placebo and the
other half receiving asingle 1200mg dose of Travelan. In previous
studies, Travelan has shown to deliver at least 84% protectionin
controlled studies, however in the two previous studies the drug
wastaken threetimes aday (total 600mg and 1200mg).

CRO group Pharmaron CPC will be conducting the study in the
US, with an IND application having been approved by the FDA in
December last year. The study is expected to start by June this
year with the results by year's end. If successful, two additional
studies are expected to support the BLA application. It could see
the price of Travelan increase significantly with the product sold
under prescription only in the US and no longer asan OTC prod-
uct.

Trial 3: Prevention of Travellers Diarrhea Targeting E.coli and
Campylobacter

Immuron has been working with the US Navy (Naval Medical
Research Center) since 2016 to use its technology to develop a
product for travellers' diarrhea against the bacteria E.coli and
Campylobacter. NMRC is funding the development of the pro-
gram. In November 2020 Immuron announced that the vaccine,
which had been devel oped by the NMRC and injected into cows,
produced high levels of antibodies against the two targeted bac-
teria.

In May last year the NMRC filed an IND with the FDA for this
program, however in July it was informed by the regulator that
additional safety information would be required. Additional toxi-
cology data has now been submitted. A response fromthe FDA is
expected shortly with trials to commence once FDA clearanceis
received.

Trial 4: C.difficile Infection (CDI) Sudy

Next year Immuron expects to start a Phase |1 study against the
gram-positive bacterium Clostridium difficile (CDI). Thiswill be
conducted under an IND in the US with the trial expected to take
around 18 months to complete and according to Lydeamore, may
include around 60 patients.
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Thetherapy hasatriple mechanism of action that uses polyclonal
antibodies from cows that have been injected with three different
vaccines. The aim is for the antibodies to target spores that the
bacteria lays, the vegetative cells, and also the toxin that is pro-
duced. A Phase | study was conducted previously in Israel, how-
ever only nine of the planned 60 patients were recruited.

Summary

Immuron iscapitalised at just $18 million with $18.5 millionin cash
at the end of last year. With accelerating sales, a deep pipeline for
follow-on products, and a strong cash balance, Immuron is an
appealing investment consideration.

Bioshares recommendation: Speculative Buy ClassA
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How Bioshares Rates Stocks

For the purpose of vauation, Bioshares divides biotech stocks into
two categories. Thefirst group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation.

Speculative Buy — Class A
These stocks will have more than one technology, product or

investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative Buy — Class B

These stocks may have more than one product or opportunity, and

essentially speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating “Take
Some Profits” means that investors may re-weight their holding by
selling between 25%-75% of a stock.

g:)(c):lL(jspvai\th aistin itive cash flows or doseto produdin itive cah may even be close to market. However, they arelikely to belackingin
flows. 9 pos pr 9 pos several key areas. For example, their cash position isweak, or
Buy CMPis 20% < Fair Value management or board may need strengthening.

Speculative Buy - Class C

Accumulate CMPis10% < Fair Value .
. These stocks generally have one product in development and lack

Hold Vaue=CMP e
Lighten CMPis 10% > Fair Vaue many external validation features.
Se” CMP|SZO%> FairValue SpeCUlat|Ve HOId—ClassA or B 0rC

(CMP—Current Market Price) Sell

Corporate Subscribers: Cogstate, Opthea, Pharmaxis, Dimerix, Patrys, Antisense Therapeutics, |mugene, Chimeric
Therapeutics, Neuren Pharmaceuticals, Aroa Biosurgery, Radiopharm Theranostics, Imricor Medical Systems, Anteris Technolo-
gies, Bio-Gene Technology, EBR Systems, Immuron
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Information contained in this newsletter is not a complete analysis of every material fact respecting any company, industry or security. The opinions and estimates herein expressed represent
the current judgement of the publisher and are subject to change. Blake Industry and Market Analysis Pty Ltd (BIMA) and any of their associates, officers or staff may have interests in
securities referred to herein (Corporations Law s.849). Details contained herein have been prepared for general circulation and do not have regard to any person’s or company’s investment
objectives, financial situation and particular needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this document without
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