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LFY
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Debt A$0.0M
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Strong preclinical results in the prevention, treatment,
and prevention of recurrence in C. difficile

Preclinical proof-of-concept study shows 80% efficacy for the prevention and
treatment of Clostridium difficile (C. difficile), and 77.8% prevention of recurrence in
C. difficile. IMC recently reported outstanding results in preclinical studies for IMM-529 for
C. difficile. The studies showed 80% efficacy for the prevention and treatment of C. difficile,
and 77.8% prevention of infection recurrence in C. difficile in mice. Combination therapy of
IMM-529 and vancomycin (the standard of care antibiotic treatment) reduced disease
recurrence and mortality to 22.2%. The control group, which treated mice with only
vancomycin, had mortality of 88.9%.

Human clinical trials are expected to combine IMM-529 with the antibiotic standard of care.
The results also indicate that IMM-529 may be effective in treating C. difficile for either
prevention, treatment, or relapse of C. difficile. This potentially allows Immuron to serve the
entire population of C. difficile users, thus maximizing the potential revenue from the
therapy.

IMM-529’s unique mechanism of action allows it to treat C. difficile at the source. As a
polyclonal antibody, IMM-529 generates highly specific antibodies for the three main
sources of C. difficile: Toxin B, the highly infectious spores, and the vegetative cells in the
gut. Toxin B is known to be the main target to treat C. difficile, but the spores and vegetative
cells are thought to be the main cause for recurrences in C. difficile.

Another feature of IMM-529 is that it attacks C. difficile at the source. This allows IMM-529
to bind to toxin B at the source, in the small intestine, while also binding to spores and
vegetative cells.

Additionally, Immuron’s therapy has been shown to rebalance the gut microbiota. This is
crucial, as antibiotics have been shown to disrupt the gut microbiota (antibiotics are the
current standard of care for C. difficile). Advances in technology have shown researchers that
antibiotics can decrease the diversity of bacteria in the gut, along with sometimes decreasing
the amount of good bacteria in the gut and increasing the amount of bad bacteria in the gut.
Studies have shown that post-antibiotic recovery of the gut microbiota is only partial, and can
persist for many years. This effect has been shown in studies for metronidazole, which is
usually prescribed as a first-line measure for mild to moderate C. difficile infection. This
imbalance in the gut microbiome may cause C. difficile recurrence. IMM-529’s ability to
rebalance the gut microbiota and reintroduce good bacteria can be crucial in overall
treatment, recurrence prevention, and long-term recovery.

From a mechanism of action standpoint, we see a number of advantages of IMM-529 when
compared to Merck’s recently approved drug for C. difficile, bezlotoxumab. Bezlotoxumab is
a monoclonal antibody which neutralizes toxin B that has entered the blood stream. IMM-
529 is a polyclonal antibody that targets toxin B, plus spores and vegetative cells. Also,
IMM-529 targets toxin B in the human gut, which is the specific site of C. difficile infection,
while bezlotoxumab targets toxin B in the blood stream, after it passes through the gut and
colon. These advantages are promising, although it remains to be seen if these advantages
will translate into improved results in humans.


http://www.immuron.com/

Low cost and safety of IMM-529 provide advantages. IMM-529’s low cost, safety, and all-natural dairy composition provide a
potential advantage compared to other treatments. These characteristics provide a low cost treatment, which is crucial in the current
environment of rising healthcare costs, along with providing the potential of consistent, long-lasting treatment. This is different from
more expensive therapies that are only administered in a single dose.

Strong support from key opinion leaders in C. difficile. The lead researcher in the preclinical studies of IMM-529 is Associate
Professor Dena Lyras. Professor Lyras is a world-renowned C. difficile expert, and was the first researcher to report on the
significance of toxin B, as opposed to toxin A, in the pathology of C. difficile. This finding was reported in a 2009 paper which was
published in highly respected scientific journal Nature. Her backing provides strong support for the potential of IMM-529.

Approximately 500,000 people get C. difficile in the U.S. alone; this patient population represents a significant potential
revenue opportunity. In addition to the 500,000 people that get C. difficile annually, approximately 20%, or about 100,000 people,
experience recurring C. difficile. The overall economic burden from C. difficile is estimated at $10 billion worldwide. According to
GlobalData, the market for treating C. difficile infections is expected to grow from $356.3 million in 2014 to over $1.5 billion by
2024. This growth is expected to be driven by new CDI-specific antibiotics and new non-antibiotic approaches for treating C.
difficile.

Raising target price from A$1.70 to A$1.85. This target price increase is due to the addition of C. difficile to our valuation model.
Companies with lead compounds in C. difficile have received significant valuations, including Seres Therapeutics ($1.2 billion) and
Synthetic Biologics ($145.3 million). Both companies are in phase Il trials for C. difficile. We anticipate the Company initiating a
human clinical trial in C. difficile over the near-term.



Travelan & Protectyn

U.S. # of travelers
Penetration Rate

Canada # of travelers
Penetration Rate

Penetration Rate

China population

Penetration Rate

COGS

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
61,500,000 61,807,500 62,116,538 62,427,120 62,739,256 63,052,952 63,368,217 63,685,058 64,003,483 64,323,501
0.4% 1.0% 1.5% 2.0% 2.0% 2.0% 2.0% 2.0% . 2.0%
Rev Received Per Sale 15 15 15 15 15 15 15 15 15 15
Total Revenue (Travelan only) 3,745,350 8,962,088 13,510,347 18,103,865 18,194,384 18,285,356 18,376,783 18,468,667 18,561,010 18,653,815
5,252,000 5,304,520 5,357,565 5,411,141 5,465,252 5,519,905 5,575,104 5,630,855 5,687,163 5,744,035
1.0% 1.5% 2.0% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5%
Rev Received Per Sale 15 15 15 15 15 15 15 15 15 15
Total Revenue (Travelan only) 761,540 1,153,733 1,553,694 1,961,539 1,981,154 2,000,965 2,020,975 2,041,185 2,061,597 2,082,213
Australia # of travelers 8,181,000 8,262,810 8,345,438 8,428,892 8,513,181 8,598,313 8,684,296 8,771,139 8,858,851 8,947,439
1.9% 2.6% 3.4% 4.1% 4.1% 4.1% 4.1% 4.1% 4.1% 4.1%
Rev Received Per Sale 15 15 15 15 15 15 15 15 15 15
Total Revenue (Travelan & Protectyn) 2,224,209 3,145,032 4,084,049 5,041,531 5,091,947 5,142,866 5,194,295 5,246,238 5,298,700 5,351,687
1,357,000,000 1,370,570,000 1,384,275,700 1,398,118,457 1,412,099,642 1,426,220,638 1,440,482,844 1,454,887,673 1,469,436,550 1,484,130,915
0.01% 0.02% )4 4 0.04% 0.04% 0.04% 0.04%
Rev Received Per Sale 15 15 15 15 15 15 15 15 15 15
Total Revenue (Travelan only) 1,967,650 3,974,653 6,021,599 8,109,087 8,190,178 8,272,080 8,354,800 8,438,349 8,522,732 8,607,959
Total Travelan & Protectyn Revenue 8,698,749 17,235,506 25,169,689 33,216,022 33,457,663 33,701,267 33,946,853 34,194,438 34,444,039 34,695,674
2,774,901 5,498,126 8,029,131 10,595,911 10,672,994 10,750,704 10,829,046 10,908,026 10,987,648 11,067,920
Direct Selling Costs (S&M, Freight) 3,653,475 7,238,912 10,571,269 13,950,729 14,052,218 14,154,532 14,257,678 14,361,664 14,466,496 14,572,183
2,270,374 4,498,467 6,569,289 8,669,382 8,732,450 8,796,031 8,860,129 8,924,748 8,989,894 9,055,571

Travelan & Protectyn Profit

Discount Rate
NPV

10%
A$43.0M

NASH

Global Market Size

2016 2017
4,058,210,000 5,312,602,711

2018
6,954,728,209

2019 2020 2021 2022 2023 2024 2025
9,104,434,698 11,918,615,464 15,602,659,503 20,425,441,556 26,738,945,541 35,003,953,608 45,823,675,668

Penetration Rate 0% 0% 0% 6 10%
Total Sales 0 0 0 0 0 0 612,763,247  1,336,947,277 2,450,276,753 4,582,367,567
License Fee 300,000,000
Royalty Rate 0% 0% 0% 0% 0% 0% 8% 8% 8% 8%
Royalty Revenue 0 0 0 0 0 0 49,021,060 106,955,782 196,022,140 366,589,405
Discount Rate 10%
NPV $468.9M
Prob of Success 30% A$140.7M
ASH 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Global Market Size 405,821,000 531,260,271 695,472,821 910,443,470  1,191,861,546 1,560,265,950 2,042,544,156 2,673,894,554 3,500,395,361 4,582,367,567
Penetration Rate 0% 0% 0% 0% 0% 0% 3 10% 16%
Total Sales 0 0 0 0 0 0 61,276,325 187,172,619 350,039,536 733,178,811
Royalty Rate 0% 0% 0% 0% 0% 0%
Royalty Revenue 0 0 0 0 0 0 4,902,106 14,973,810 28,003,163 58,654,305
Discount Rate 10%
NPV $44.0M
Prob of Success 30% A$13.2M
C. difficle 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Global Market Size 477,675,000 553,147,650 640,544,979 741,751,085 858,947,757 994,661,502  1,151,818,020 1,333,805,267 1,500,000,000 1,650,000,000
Penetration Rate 0% 0% 0% 0% 0% 0% 0% 0% 10% 30%
Total Sales 0 0 0 0 0 0 0 0 150,000,000 495,000,000
License Fee 200,000,000
Royalty Rate 0% 0% 0% 0% 0% 0% 0% 0% 8% 8%
Royalty Revenue [ 0 0 0 0 0 0 0 12,000,000 39,600,000
Discount Rate 10%

$113.7M
Prob of Success 10% A$11.4M
Combined NPV A$208.3M
Net Debt -A$6.1M
Cash from options/warrants A$0.6M
Fully Diluted Shares Outstanding
(includes additional shares to represent 116.4M

potential future equity raises)
Price Per Share

A$1.85
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About RedChip

RedChip Companies, an Inc. 5000 company, is an international small-cap research, investor relations, and media company
headquartered in Orlando, Florida; with affiliate offices in San Francisco, Pittsburgh, and Seoul. RedChip delivers concrete,
measurable results for its clients through its extensive global network of small-cap institutional and retail investors. RedChip has
developed the most comprehensive platform of products and services for small-cap companies, including: RedChip
Research(TM), Traditional Investor Relations, Digital Investor Relations, Institutional and Retail Conferences, "The RedChip
Money Report"(TM) television show, Shareholder Intelligence, Social Media and Blogging Services, and Webcasts. RedChip is
not a FINRA member or registered broker/dealer.

The information contained herein is not intended to be used as the basis for investment decisions and should not be construed as
advice intended to meet the particular investment needs of any investor. The information contained herein is not a representation
or warranty and is not an offer or solicitation of an offer to buy or sell any security. To the fullest extent of the law, RedChip
Companies, Inc., our specialists, advisors, and partners will not be liable to any person or entity for the quality, accuracy,
completeness, reliability or timeliness of the information provided, or for any direct, indirect, consequential, incidental, special or
punitive damages that may arise out of the use of information provided to any person or entity (including but not limited to lost
profits, loss of opportunities, trading losses and damages that may result from any inaccuracy or incompleteness of this
information).Stock market investing is inherently risky. RedChip Companies is not responsible for any gains or losses that result
from the opinions expressed on this website, in its research reports, company profiles or in other investor relations materials or
presentations that it publishes electronically or in print. We strongly encourage all investors to conduct their own research before
making any investment decision. For more information on stock market investing, visit the Securities and Exchange Commission
("SEC") at www.sec.gov.Immuron Ltd. (IMC) is a client of RedChip Companies, Inc. IMC agreed to pay RedChip Companies, Inc.
a monthly cash fee, 250,000 shares of Rule 144 stock for its first year service of capital markets consulting services, and 250,000
shares of rule 144 stock for twenty-four (24) months of investor awareness services. Investor awareness services and programs
are designed to help small-cap companies communicate their investment characteristics. RedChip investor awareness services
include the preparation of a research profile(s), multimedia marketing, and other awareness services.

Additional information about the subject security or RedChip Companies Inc. is available upon request. To learn more about
RedChip’s products and services, visit http://www.redchip.com/visibility/productsandservices.asp, call 1-800-RedChip (733-2447),
or email info@redchip.com.
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Investor Contact Info:
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1017 Maitland Center Commons Bivd.
Maitland, FL 32751

(407) 644-4256

www.redchip.com
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